APP 


BULLETIN 


OF THE 


AMERICAN INSTITUTE OF ACCOUNTANTS 
135 CEDAR STREET, NEW YORK, N. Y. 


$1.00 PER ANNUM 
15 CENTS A COPY 


MARCH 15, 1932 


SERIES B, NO. 95 


Spring Meeting of Council 
The regular spring meeting of Council of 
the American Institute of Accountants will be 
held Monday morning, April 11th, at the 
offices of the Institute, 135 Cedar Street, New 
York. 


Annual Meeting, 
American Institute of Accountants 


Kansas City, Missouri, where the annual 
meeting of the American Institute of Accoun- 
tants will be held, October 17 to 20, 1932, 
offers many attractions to visitors. Accom- 
modations are plentiful, since the city contains 
a number of modern hotels and two clubs, 
the Kansas City club and the Kansas City 
athletic club, which offer every convenience. 
The committee on meetings has not yet made 
a selection of official headquarters. 

There are several boulevards leading out of 
the city which provide the motorist with miles 
of pleasant driving through parks, attractive re- 
sidential districts and open country. 

The so-called country-club district is per- 
haps the residential section of which natives of 
Kansas City are most proud. Beautiful homes 
and fine estates are grouped together in this 
neighborhood. 

The opportunities for recreation are plenti- 
ful. Several suburban developments near large 
lakes offer facilities for swimming and water 
sports and there are eight excellent golf clubs 
adjacent to the city, some of the finest of 
which can be reached in less than half an hour 
from the business section. 

Twenty-seven miles from the heart of the 
City is Excelsior Springs, where there is a resort 
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hotel. The springs bring visitors from many 
parts of the country and two eighteen-hole golf 
courses near the hotel constitute an added at- 
traction. 

A tentative programme for the annual meet- 
ing has been completed and is under con- 
sideration by the committee on meetings. Sub- 
jects of unusual interest have been selected for 
discussion and it is expected that the names of 
the speakers may be announced in the near 
future. 


American Institute Examinations 


The board of examiners of the American 
Institute of Accountants has set May 12th and 
13th as the dates for the next examinations. 
Applications for examination should be filed 
not later than March 20th. 


Publications 


A new edition of the Examination Questions 
of the American Institute of Accountants was 
placed on sale late in February. The book in- 
cludes questions prepared by the board of 
examiners in the semi-annual examinations 
from May, 1927, to November, 1931, inclu- 
sive. The Institute's questions are used by 
more than two-thirds of the state and terri- 
torial boards of accountancy of the United 
States in their C. P. A. examinations and the 
board of examiners believes that the new edi- 
tion will be useful to students for purposes of 
review. 

A companion volume containing unofficial 
answers and solutions to the questions and 
problems in the Institute’s examinations is in 
course of preparation by H. A. Finney and H. 
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P. Baumann, who for many years have con- 
ducted the students’ department in The Journal 
of Accountancy. It is expected that the volume 
of unofficial solutions will be a most helpful 
supplement to the book containing the examin- 
ation questions. The probable publication date 
of the book of solutions is June 1, 1932. 

A third supplement to The Accountants’ In- 
dex will be on sale early in May. A sufficient 
number of advance orders for the supplement 
has been received to assure repayment of the 
cost of publication. 

Law for Laymen, by Harold Dudley Greeley, 
a review of commercial law for accountants, 
business executives and students preparing for 
commercial-law examinations, will also be pub- 
lished about the first of May. 

The manuscript of a book to be entitled 
Basic Standard Costs, by Eric A. Camman, has 
been completed and will be published in the 
late spring. 

fader for all books published under the 
Institute’s auspices or for books on accounting 
or related subjects issued by other publishers 
will be accepted by the American Institute Pub- 
lishing Co., Inc., 135 Cedar street, New York. 

The book shop recently installed on the 
ground floor of the building at this address 
has increased its stock and has provided an 
attractive display of accounting texts. Mail 
orders for books of all publishers will be filled 
promptly by the book shop. 


‘Accountants and the Stock Exchange 


In an address before the Accountants’ Club 
of America, New York, on January 25th, J. M. 
B. Hoxsey, executive assistant to the committee 
on stock list of the New York stock exchange, 
discussed items in a recent letter which his com- 
mittee had sent to the presidents of corporations 
whose securities are listed on the exchange. 
This letter was published in the Bulletin for 
February, 1932. 

When the books of a company have been 
audited by a public accountant, Mr. Hoxs 
said, his committee desires that the full text of 
the auditors’ certificates with any qualifications 
that appear in it be published in the report. 
His committee has not recommended that the 
books of all companies be audited by public 
accountants, although Mr. Hoxsey said that the 
possibility had been considered many times. 
When the question has been raised there have 
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always been some objections which seemed to 
make it impracticable at the time. He sug- 
gested that accountants who audit accounts of 
listed corporations which present their reports 
without allusion to the fact that the accounts 
have been audited, or with a bare reference to 
the accountant, call the matter to the attention 
of the stock exchange. 


The letter under discussion recommended 
that the number of shares of capital stock, both 
common and preferred, authorized by the char- 
ter, and the number outstanding in the hands 
of the public be shown in the border of the 
balance-sheet or by footnotes. Mr. Hoxsey said 
that this information would permit investors to 
determine whether or not all the authorized 
stock had been issued. As a corollary, he con- 
tinued, it follows necessarily that when a cor- 
poration’s own securities have been reacquired, 
the number of shares or bonds so reacquired 
should be similarly indicated, and also the value 
at which such reacquired securities are carried. 


The stock exchange requests that amounts 
realized from the retirement of the company’s 
own bonds or capital stock be fully explained 
in the reports or statements. Bonds are clearly 
an obligation of the corporation and a profit is 
realized when they are retired at less than their 
face value. This profit, Mr. Hoxsey suggested, 
should not be taken up in the current year's 
income account but should be credited to sur- 
plus. With the exception of eee stock 
with a compulsory retirement feature, the re- 
acquisition of which may be considered the dis- 
charge of an obligation, it was Mr. Hoxsey’s 
opinion that a company can not make a profit 
out of transactions in its own capital stock, and 
that any excess should accordingly be credited 
to capital. 


The exchange asks listed corporations to 
separate the surplus item at least into earned 
surplus and pa surplus. If it consists en- 
tirely of earned surplus, which is considered as 
realized profits, it should be so designated. Mr. 
Hoxsey expressed the opinion that this separa- 


tion is necessary in order that investors may | 


distinguish profits realized by the corporations 
since organization. which have not been distri- 
buted to stockholders. 
said, that there be a clear relationship between 
the income reflected on the income statement 
and the surplus account in the balance-sheet. 
The latter also should be correlated with the 
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surplus for the prior year. Any changes in sur- 

lus other than those occasioned by income 
should be adequately explained. Frequently 
entries are made indirectly to the surplus ac- 
count and it was Mr. Hoxsey’s opinion that 
such items, particularly those of considerable 
amounts, should be separately stated. 


There should be full disclosure of any change 
since the previous report of the basis of valua- 
tion in plant investment or inventories, accord- 
ing to the stock exchange. Mr. Hoxsey stated 
that there is a tendency at the present time to 
write down plant value to a very low figure, 
the object of which is frequently to reduce de- 
pteciation expenses. While there can be no 
objection to writing down the plant to its cur- 
rent value, he said, there is no justification for 
stating a value far below true present worth. 
It is, therefore, desirable that any such revalua- 
tions be fully explained. 


The stock exchange desires that any new 
change in depreciation policy should be fully 
explained in the report and that depreciation 
charges for the current year be separately shown 
in the income statement and the amount of de- 
— reserves be separately stated in the 

ance-sheet. 

Mr. Hoxsey said that there is a wide differ- 
ence of opinion on the extent of ownership 
which justifies consolidation of the accounts of 
a subsidiary company with those of a control- 
ling company. In some instances when owner- 
ship of domestic companies is as great as 
eighty-five or ninety per cent. and of foreign 
companies one hundred per cent. the accounts 
have not been consolidated. He expressed the 
belief that reports of parent companies in such 
instances are not complete unless the income 
account reflects the undistributed equity in the 
current year’s earnings and the surplus account 
reflects the accumulated undistributed earnings 
of such subsidiaries. 


Uniform System of Hotel Accounting 


The Hotel Accountants Association of New 
York, through a special committee of which 
Major Francis Gorman is chairman, has begun 
revision of its official textbook, A Manual of 
Hotel Accounting, after a period of five years. 
All persons and organizations in the United 
States interested in hotel accounts are to be 
consulted by the committee. 


Sidney E. Sargent 


Sidney E. Sargent died at the Hotel Lucerne, 
New York, Sunday, February 21st. Mr. Sar- 
gent was a charter member of the American 
Institute of Accountants and a member of the 
Institute's predecessor, the American Associa- 
tion of Public Accountants. He was a certified 
public accountant of New York and had prac- 
tised public accounting under his own name. 


Natural Year in Shoe Industry 


It has recently been reported that the Endi- 
cott Johnson Corporation, shoe manufacturers, 
Endicott, New York, has changed its fiscal year 
to the twelve months ending November 30th, 
to correspond with the natural business year in 
the shoe industry, instead of the calendar year, 
on the basis of which accounts have formerly 
been kept. 


Advantages of the Natural 
Business Year 


The “Investors’ round-table column’”’ of the 
Detroit Free Press for February 21st describes 
the advantages of adoption of the natural busi- 
ness year as set forth by the Michigan Associa- 
tion of Certified Public Accountants. It is 
stated that the complications of income-tax re- 
turns under present economic conditions can be 
greatly mitigated by adoption of a fiscal-year 
closing. 

A circular distributed by Weil, McKey & 
Co., commercial-paper brokers of Boston, lists 
the following arguments in favor of adoption 
of the natural business year: 


“1. If inventories are taken when they are at their 
lowest level and in an inactive season, less expense 
and inconvenience are involved, as well as fewer pos- 
sibilities of error than at any other time. 


“2. An operating statement taken at the close of 
a company’s active season is more satisfactory than 
one prepared in the midst of seasonal operations. 


“3. Banks prefer the natural business year, both 
to relieve the peak period of work in their credit 
departments and also because they feel that a state- 
ment prepared at the end of a company’s season is a 
better index of the accomplishments of the manage- 
ment than a statement issued at an arbitrary date such 
as December 31st. 
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“4. From an analytical standpoint the bureau of 
business research of the university of Michigan de- 
clared that ‘comparisons and statistical data made up 
from statements showing the results of a natural 
year’s operations are of much more value than similar 
information taken from statements prepared at closing 
dates that have no seasonal significance. Closing the 
books at an arbitrary date confuses the significance 
of any statistical averages owing to the inclusion of 
parts of two different seasons in the results.’ 


“5. There is a distinct advantage in a date other 
than December 31st for the annual statement, aside 
from seasonal fluctuations, in that auditors can give 
prompter and more thoughtful service at a time when 
there is less congestion of work than is inevitably the 
case at December 31st under present conditions.” 


The circular also says that from the point of 
view of the business man there seems to be 
everything to gain and nothing to lose by mak- 
ing the change to a fiscal year closing. 

An argument in favor of the natural busi- 
ness year which has not generally been empha- 
sized is offered in a recent issue of The Finan- 
cial Post, Toronto, Canada. After discussing 
the commonly known advantages of a natural 
fiscal year the article says, “There would be an 
investment value also. So many annual ac- 
counts are reviewed in papers like The Finan- 
cial Post in the first few months of the year, 
that only a few of them can receive the space 
they would be given if they were better divided 
among the months. There are weeks in mid- 
summer when only one or two annual state- 
ments are reviewed in this paper.” 

It is believed that wed and other credit 
grantors would also be relieved of congestion 
if the corporate financial statements which re- 

ire analysis were received at intervals rather 

an in a large group at the beginning of the 
calendar year. 


Attorney’s Fees 


The task of fixing the amount of attorney's 
fees in a case involving large sums of money 
fell to a United States district judge in the re- 
cent case of Irwin v. Swinney (45 F. 2d 890). 
In the court’s decision there is a statement of 
t! -lements to be considered in determining 
the value of an attorney's services. 

The judge stated that it was easy to set out 
what these elements are but not so easy to apply 
them. Among the things which he considered 
worthy of consideration were the time devoted 
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by attorneys to the case under discussion, the 
difficulties of their task, the amount involved in 
the controversy, the degree of success for which 
they were responsible, the basis upon which 
compensation had been fixed in advance (cer- 
tain or contingent) the amount of compensa- 
tion already received and the amount of com- 
pensation generally allowed for services of 
similar character and quality. 


In elaborating this catalogue the judge said 
that the time element was certainly of prime 
importance but in applying it one Malt 5 con- 
sider how much time was reasonably necessary 
for the services performed. 

‘No one would say that the lawyer who by 
a reasonable diligence could do what ought to 
be done in one month’s time should be paid 
twice as much because he has taken two 
months’ for the task.” 


The judge found that the question involved 
in the case was simple in the sense only that 
a single problem was presented. The question 
involved, upon the answer to which the whole 
case turned, was a question of law. Preliminary 
research, which was comparatively slight, pre- 
sented no major difficulties. No question of 
fact was involved. 

The judge referred to the fact that legal 
encyclopedias and digests have immensely 
simplified a search for relevant decisions on 
any question of law. 

“But when all of that was done,” said the 
judge, “the real task had only just begun. 
The real work of the lawyer begins when the 
precedents have been found. Analysis of the 
decided cases, penetration of these cases to find 
the principles which underlie them, reasoning 
as to the right application of principles to facts, 
therein lies the real task of a lawyer, a task 
which demands for its best performance the 
highest 
one hundred can find the precedents, one may 
be discovered who can use them perfectly. 
There was only one Michelangelo, but there 
were thousands who could carry to him the 
chisels that he required or the brushes that he 
needed.” 

The theory that the amount involved in a 
case should be considered in determining 4 
proper fee received particular attention from 
the court. Among affirmative arguments he sug- 
gested that in cases involving large amounts 
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heavier responsibility is undertaken by an attor- * 
ney. The value of the attorney's services to his 
client again is increased by saving him large 
sums of money. “But,” continued the court, 
“there is a maximum of possible work to be 
done in a case which depends upon a question 
of law. More than that amount of work can 
not be done no matter what amount may be 
involved. If the work were to be graphically 
represented, it would be found that the curve 
would rise as the amount involved increased co 
a certain point and then would rise no further. 

“Thus, if the trust fund here was $500,000 
it would still have been an amount so large as 
to have called for the maximum of possible 
effort. From the standpoint of the work in- 
volved, it does not seem to me that any more 
work was called for or would have been done 
in a case involving $4,000,000 than in a case 
involving $500,000. 

“While there may be an element of truth 
in the suggestion that the responsibility of a 
lawyer increases with the amount involved, IJ 
think that is somewhat doubtful if the word 
‘responsibility’ is given its ordinary and usual 
meaning. 

“The lawyer is not responsible for the out- 
come of the case. His responsibility is measured 
by his duty, and his duty in a case in which 
a question of law only is involved is fully and 
clearly to present the law which supports his 
contention. When he has done that, he has 
done all that he has any right to do and all 
that honorably he can do. 


“Certainly his duty does not differ in quality 
as the amount involved in a case increases. Per- 
haps his anxiety will increase with the amount 
involved and perhaps that increased anxiety 
will make more difficult the work he does, but 
here also the rising curve of possible anxiety 
soon reaches its highest point, and after that an 
increase in the amount involved does not bring 
with it a corresponding increase in the burden 
carried. It is very much to be doubted if the 
anxiety a lawyer feels (call it responsibility if 
you will) is greater in a case involving $4,000,- 
000 than in a case involving $500,000. 

“The theory that an attorney who renders 
services in a case in which a trust fund is in- 
volved has ‘saved’ that fund and should be 
compensated therefor in proportion to the 
amount involved is scarcely tenable. That the- 
ory proceeds upon the unwarranted assumption 


that what has been saved would have been 
destroyed except for the efforts of the attorney, 
whereas it is the law which saves that which 
should be saved and destroys that which ought 
to be destroyed. Neither the attorneys nor the 
judges save anything. 

‘The service which both attorneys and judges 
render is to secure justice under and according 
to the law. The attorney renders great services, 
never to be minimized in value, but those 
services should not be valued upon any unten- 
able theory. Certainly not upon that theory 
which gives to the man who rescues a sinking 
ship at sea in compensation for his services a 
percentage of the value of the ship. The min- 
isters of the law are not to be compared with 
the unreasoning elements.” 

The court also referred to the fact that the 
case before him involved the interests of the 
general public and mentioned that public ser- 
vice generally should receive a smaller pecuni- 
ary remuneration than that rendered to private 
persons, both because public service brings 
honor, which is a measure of compensation, 
and because the recognition of public service 
generally brings in its train other remunerative 
opportunities. 

In concluding the opinion, the judge said: 
“After all, back of all of the things which it is 
said should be taken into consideration in de- 
termining what is reasonable compensation for 
legal services lies the economic law of supply 
and demand. ‘That law fixes what should be 
paid for a bushel of wheat and a loaf of bread. 
That law determines what is reasonable com- 
poe for the plumber, the carpenter, the 

lacksmith. It determines what is reasonable 
compensation for the surgeon and the lawyer. 

“In the higher professions it is more dif- 
ficult to apply that law than it is in the trades 
and in fixing prices of commodities, but still it 
is that law which at last governs and should 
govern in the matter.” 


English Accountants’ Examinations 


One thousand five hundred and six candi- 
dates sat for the examinations conducted by the 
Institute of Chartered Accountants in England 
and Wales in November, 1931. Of the 587 
who sat for the final examination about 57 per 
cent passed; 54 per cent. of the 632 who sat 
for the intermediate examination were success- 
ful, and 58 per cent. of the 287 who took the 
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examination received a passing 
ade. 

ca of the examinations conducted by the 
Society of Incorporated Accountants and Audi- 
tors in November, 1931, were published in the 
January, 1932, issue of the Incorporated Ac- 
countants’ Journal. In the final examination 
281 candidates presented themselves, of whom 
48 per cent. passed. At the intermediate ex- 
amination there were 384 candidates, of whom 
47 per cent. passed. Of the 145 candidates 
who sat for the preliminary examination 50 


per cent. passed. 


Accountants Judged Not Guilty 
of Negligence 


An action against accountants for alleged 
breach of duty in certifying the accounts of the 
West Hartlepool branch of the Maritime In- 
surance Co., Ltd., was heard by Mr. Justice 
Roche in the King’s Bench division on October 
13th to 16th. Plaintiffs were the Maritime In- 
surance Co., Ltd., of the Strand, Liverpool, and 
they sued William Fortune & Son, Church 
Square, West Hartlepool, chartered accountants, 
for £522 damages. The defendants denied the 
negligence alleged and pleaded that they were 
not employed as auditors, but were only en- 
gaged to see that certain monthly returns were 
correctly made out from the books kept by the 
company’s servant. 


The Incorporated Accountants Journal te- 
ports the judgment as follows: 


“His lordship, giving judgment, said this case was 
made the more difficult because of the fact that the 
employment of the defendant upon which a great 
deal turned started more than thirty years ago. There 
were three matters to be considered: (1) What was 
the scope of the employment? (2) Did the defen- 
dants perform their duties or were they guilty of 
negligence? (3) Was the loss sustained by the 
plaintiffs the result of acts or omissions of Messrs. 
Fortune? What happened was that there was in the 
employment of the West Hartlepool branch....... 
a man who was no doubt up to a point of very real 
respectability, and who was esteemed and trusted by 
all who knew him. Unfortunately for some years 
before 1929 he permitted himself to use his em- 
ployers’ money as if it was his own, and he covered 
his mis-dealings by omitting to enter in the books of 
account the receipt of considerable sums in cash and 
cheques. The question was whether the employment 


and duties of Messrs. Fortune were such that they 
ought to have found out what (he) was doing. 

“Two competing views as to the duties of Messrs, 
Fortune had been put before the court. He thought 
that their duty was not to conduct what might be 
called a full audit, nor was it simply to see that 
what appeared in the books was correctly stated or 
summarized in the monthly returns. 

“Messrs. Fortune were appointed at the time when 
the branch was an agency and the books of the agency 
were in some confusion, although no suggestion was 
made against the honesty of the then agent. With 
the advice of the insurance company’s accountants 
there was a reorganization and it was arranged that 
certain books of account should be kept and certain 
returns made to the head office to summarize the re- 
sult of the entries in these books. In his view the 
employment of Messrs. Fortune was limited to exam- 
ining the books, seeing that they corresponded with 
the books that had to be kept, and in that sense see- 
ing that they were adequately kept, and seeing that 
they were adequately summarized in the return to the 
head office. Of course, it would have been the duty 
of Messrs. Fortune to report on the matter if any- 
thing suspicious had appeared on the books. In his 
view there was nothing which excited or ought to 
have excited their suspicion. They were not in 
possession of material which would have enabled 
them to allow whether the business of the branch 
was being satisfactorily conducted or whether the 
books of account truly showed the state of affairs of 
the branch. He thought that the misappropriation of 
money was not detected before it was because there 
was no system in vogue by which the cash received 
could be checked. The acts and omissions which 
brought about the trouble were not the acts and 
omissions of Messrs. Fortune & Son, and they had 
been guilty of no breach of duty or negligence. 

“The counting of the cash would have been use- 
less in the circumstances, and there was nothing 
which required them to go behind the books of ac- 
count and examine the paying-in book. That was 
only done in cases where there was reason to suspect 
inaccuracy or dishonesty, and Messrs. Fortune had no 
reason to suspect that here. 

“Judgment was accordingly entered for the de- 
fendants, with costs.” 


Accountants Study Government Costs 


Four members of the American Institute of 
Accountants are included in the personnel of 
the public-finance committee of the civic de- 
partment, Kansas City, Missouri, chamber of 
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commerce. Francis A. Wright is chairman of 
the committee and George P. Jackson, vice- 
chairman. David B. Peter and Paul D. Will- 
jams are among the other fifteen members of 
the committee. 

The committee is making an intensive study 
of Kansas City’s finances in an attempt to find 
means of decreasing local government costs so 
that excessive tax burdens may be avoided. 


Accountants’ Services to Charity 


The widespread contribution of accountants’ 
services to local charitable institutions is illus- 
trated by the following comment in the Kansas 
Citian of Kansas City, Missouri: 


“THE CHARITIES CAMPAIGN 
“WHAT GOES ON BEHIND THE SCENES 

“Perhaps you have wondered what happens to the 
subscription cards and money which the charity 
workers turn over in such large quantities to the 
team captains and generals of the various divisions 
during the week of the charity campaign. Do you 
realize each and every subscription is actually 
checked and audited while the campaign is in prog- 
tess? This work falls to the accounting division. 
Would it surprise you to know that over $574,000 
in cash and cheques, representing the collections for 
the week, passed through the hands of the account- 
ing division during the recent campaign? 

“The personnel of the accounting division is com- 
posed largely of men furnished by the public ac- 
countants, banks and insurance companies of the city. 
Each year the ‘general’ of the accounting division 
(Townley Culbertson) appeals for aid to the Kansas 
City chapter of the Missouri C. P. A. Society and to 
his brother bankers. Each year the response is im- 
mediate and adequate. Usually some 50 or 60 men 
are engaged in examining the subscription cards and 
counting the currency and cheques which accompany 
the cards. Do you realize that every discrepancy 
between the original report of the collector and the 
subscription card itself has to be referred back to 
the collector and corrected? This year there were 
538 such discrepancies to adjust during the week of 
the campaign. This work must be kept up-to-date, 
as once the workers are finished with their part in 
the campaign, they return to their occupations and 
are scattered all over the city. Before the noon 
meetings, all of the previous day’s errors have been 
run down and adjusted. Saturday, however, is a 
heavy day, and it usually is 1:00 a. m. or so on 
Sunday morning before the last subscription has been 
audited. The accounting division can not indulge in 


songs or noise. Their job demands quiet, steady 
plugging. 

“The charities bureau is very appreciative of the 
work of the accounting division and also of the 
harmonious way in which this important part of the 
campaign is conducted. The accounting division has 
dealings with every other division, and it is greatly 
to everyone's credit that, in spite of the air of ex- 
citement which prevades convention hall during 
campaign week, the exacting task of reducing the 
campaign work to cold figures is effectively carried 
out.” 


Audits of Building and Loan 
Associations Recommended 


John F. Scott, president of the Minnesota 
Building and Loan Association, recommends 
audits by certified public accountants in an 
article recently published by Commercial West. 
The text of the article is, in part, as follows: 

“In my opinion, the only safe procedure for a 
building and loan association or any other financial 
institution is to have its accounting system set up 
or at least approved by a certified public account- 
ant. The accounting system of the Minnesota Build- 
ing and Loan Association was originally set up in 
this manner, but naturally many minor changes have 
been effected from time to time in order to meet 
changing conditions and new problems as they have 
arisen. 

“Owing to our large number of accounts it has 
become necessary to subdivide the individual ac- 
counts into groups, each subdivision being confined 
either to a certain series or to a certain geographical 
group. This method has simplified the matter of 
daily and monthly balances and has greatly min- 
imized the possibility of errors. 

Of course, the most important phase of any ac- 
counting problem is the matter of safeguarding the 
funds. In this respect the rigid execution of any 
system is of greater importance than the system 
itself. 

“Our cash accounts are balanced daily and each 
sub-division of accounts is governed by a separate 
control account which is in charge of a person other 
than the receiving tellers who are responsible for the 
cash receipts. 

“Every precaution is taken to afford a thorough 
check and balance on every transaction each day. In 
addition, our association has always followed a 
policy of having our accounts audited twice each 
year by a certified public accountant. When these 
audits are made every item of cash and every loan 
on the books of the association is checked and care- 
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fully verified. As a further safeguard, the auditor 
makes a call for hundreds of pass-books to be for- 
warded by individual members for the purpose of 
being audited. At each succeeding audit a new 
group of pass-books is verified in the same manner 
and in this way a very accurate check and verifica- 
tion is obtained. All account cards are consecutively 
numbered and at each audit the numbers of ‘live’ 
accounts are checked with the ‘dead’ accounts which 
would disclose the absence of cards, if any had been 
wrongfully abstracted. These certified public ac- 
countant audits are separate and entirely independent 
of the semi-annual audits conducted by the state 
banking department. . . .” 


The Accountant as Investment 
Analyst 


Investment analysis is one service which 
public accountants are competent to provide 
and of which large-scale investors often avail 
themselves, according to a statement of the 
Michigan Association of Certified Public Ac- 
countants, recently published in the Detroit 
Free Press. The article says in part: 


“This does not mean that the certified public ac- 
countant is willing to go so far as to recommend any 
type of security or any individual security, as is often 
done by professional investment counselors. The 
ethical safeguards thrown around the profession of 
public accounting prevent that. But the certified 
public accountant can and does gather and compile 
for the investor the certified facts regarding any 
stock or bond and the enterprise which issues the 
security. The accountant thus provides the investor 
with the best possible basis upon which to exercise 
his own judgment in laying out his money. 

“The reason why a certified public accountant is 
perhaps best qualified to serve as fact finder for the 
investor lies in the fact that the accountant’s daily 
activities in auditing the books of all kinds of busi- 
ness concerns gives him a broad background of know- 
ledge as to how to obtain the basic facts regarding 
the condition and prospects of the company in whose 
securities the investor is contemplating an investment. 
And moreover, by training and experience the cer- 
tified public accountants is qualified to ascertain the 
facts which indicate the trend of a particular indus- 
try, and to interpret those facts as they affect the 
outlook of the company under investigation. 

“The greatest factor of value in the investment 
analysis services of a certified public accountant, ac- 
cording to the Michigan Association, is the fact that 
the accountant is trained and strictly held by his 
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professional standards to an attitude of unbiased 
judgment upon the matters concerning which he is 
asked to report. During the deflation period many 
investors saved many times the cost of their certified 
public accountant’s services, association officials de- 
clare, because their investments had been made upon 
a basis of facts instead of upon a basis of boom-time 
optimism.” 


Cooperation Between Accountants 
and Bankers 


MISSOURI 


In the February issue of the Bulletin there 
were reprinted questions proposed by members 
of the Robert Morris Associates at a joint meet- 
ing with the St. Louis chapter, Missouri Society 
of Certified Public Accountants, November 19, 
1931, together with answers submitted by the 
accountants. At the same meeting representa- 
tives of the accountants’ group presented ques- 
tions to the bankers. These questions, with 
answers in those cases in which written answers 
were supplied, are reprinted as follows: 


QUESTIONS SUBMITTED TO ROBERT Morris 
ASSOCIATES BY THE ACCOUNTANTS 
Question No. 1: 

(a) What is the attitude of the banks with re- 
gard to a corporation buying and selling its 
own capital stock? 

(b) What information would the banks expect the 
auditor to disclose on the balance-sheet, 
profit-and-loss account, and in his report with 
respect to this matter? 

Answer: 

‘This is a double-barreled question and one on 
which we could spend the whole evening. 

“If by ‘buying and selling’ we mean the practice of 
some corporations of marketing their own stock, we 
say that as a general rule this is bad. 

“In the first place, an ordinary business corpora- 
tion, no matter how well it may be prepared to take 
its place in its particular field, is seldom equipped 
to market its own securities. 

“The regularly organized financial agencies created 
for the purpose are generally able to do a better sell- 
ing job, and reputable investment bankers are con- 
scious of their responsibility to the security buying 
public. Consequently, they are more apt to sur- 
round the issues they sponsor with certain safeguards 
which might be overlooked or intentionally omitted 
by a company putting out its own securities. 

“There are some exceptions to this rule. Public 
utilities who wish to establish a good will among 
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their own consumers often sell their own securities. 
A high type of preferred stock offered in limited 
amounts lends itself best to this purpose. 

“Other companies follow the plan of selling their 
stock direct to their employees, to create an ‘esprit de 
corps.’ 

“Even these plans have distinct disadvantages in a 
declining market, creating much ill-will and dissatis- 
faction among customers and employees, often ac- 
celerating the downward trend of the business and 
retarding its recovery. 

“If by ‘buying and selling’ we mean the practice 
of a corporation, the market for whose stock has been 
established, of ‘trading’ in its own stock, again we 
say there are some very serious objections. 

“The capital stock represents the stake of the 
owners in the business, and is supposed to provide, 
in most cases, all of the fixed capital and a portion of 
the working capital. It is at the risk of the business 
and constitutes the creditors’ protection. 

“The purchase of its own stock reduces the 
creditors’ margin of protection and if carried too far, 
may actually impair the solvency of the business. 

“It is not good policy for stockholders to ever have 
preference over creditors, and any management which 
sanctions substantial fluctuation of the capital fund 
to the detriment of creditors is unworthy of confi- 
dence. 

“Here again there are numerous exceptions to the 
general rule:— 

“No criticism should attach to the action of a 
corporation going into the open market to purchase 
its own stock in satisfaction of a reasonable demand 
for the stock among its employees (even if the stock 
is sold on the instalment plan). 

“No criticism should attach to a corporation 
which has more capital than it has use for, purchas- 
ing its own stock for retirement or to be held in 
the treasury, to be again issued as corporate needs 
may require. 

“Many corporations, who found themselves over- 
capitalized after 1929, bought in their stocks in good 
faith at what looked like attractive figures, only to 
find that the market slumped further. As long as 
these did not result in impairment of working capital 
the banker can not fairly criticize. 

The active trading in its own stock for the pur- 
pose of influencing markets, or taking advantage of 
short swings, is not good practice and is subject to 
many abuses. 

The purchase of large blocks of stock from its 
own officers to help them out of financial difficulties 
is questionable. 

(b) 1. “On the balance-sheet the number of 
Shares of each class held at statement date and the 


total cost of each class should be shown. I would 
like to give several illustrations: — 

“A statement came in the other day of a good 
commercial paper name showing preferred and 
common stock (giving number of shares each) but 
showing the cost in bulk. This involved as much 
as $3,000,000.00, and the cost was largely in excess 
of market and book value. 

“I would like the accountants to tell me whether 
it was good accounting to carry the stock in excess 
of book value without setting up some sort of ‘re- 
serve.’ 

“Another statement came in showing ‘stocks, say 
$1,500,000.00,’ and only careful inquiry elicited 
the information that practically all was company 
stock. This was a case where they had sold a large 
quantity of their stock to their customers on time 
payment, and when the slump came they had to 
take a large amount of it up. This item involved 
nearly 40% of their net worth, and there was no 
telling where it would end. It is easy to see how 
selling stock to customers had an adverse effect on 
this company’s actual net worth and business. 

“In justice to the accounting profession I would 
like to say that this was not an audit. 

2. “In the profit-and-loss account profits and 
losses on purchase and sale of a company’s own stock 
should be shown separately from other items, where 
the amount is of any consequence. 

3. “In the report or comments, the extent to which 
the practice of dealing in its own stock is indulged 
in should be shown, and, if known, the purpose. 

“The extent to which the management permits the 
impairment of the capital fund is very important for 
the banker to know. How far the accountant should 
go in pointing out to the banker matters of this kind 
is always a question, but the minimum should be the 
presentation of a fair picture and statement of the 
facts in such a way that the banker will be placed 
on notice to investigate should the bare statement of 
the amount of stock held in the treasury fail to give 
a fair idea of the extent of the company’s operations 
in its own stock. 

Question No. 2: 

Briefly, what procedure is followed by banks in 
the case of new borrowers or in the case of bor- 
rowers seeking to increase their lines of credit, 
particularly as to credit requirements? Is any 
credit granted without an audit? 

On the receipt of accountant’s report or certified 
accounts, what routine is followed by the 
bankers? For example, are comparisons made 
with previous periods or are any special 
analyses prepared ? 

(Written answer not supplied). 
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Question No. 3: 

Many concerns submit on the certified balance- 
sheet a summary of surplus showing a balance at 
the beginning of the year, the profit or loss for 
the year, the dividends paid, and any special 
items. Do banks prefer to have a condensed 
profit-and-loss account submitted along with the 
balance-sheet and do they attempt to persuade 
their clients to submit this statement in all 
cases? Clients often object to submitting a 
condensed profit-and-loss statement although the 
accountants may urge them to do so. 


Answer: 

“There is not very much to be said in reply to this 
question, except to say that the banks do prefer to 
have a profit-and-loss account submitted along with 
the certified balance-sheet and summary, and also 
prefer to have the profit and loss in detail. Banks 
also attempt to obtain this information in all cases 
and, I might add, we even require a profit-and-loss 
account and reconcilement of surplus when our 
clients do not have their books audited, and have a 
place provided on our statement forms for this pur- 


Question No. 4: 

During the past year accountants have reported 
several instances where their requests for verifi- 
cations have not been satisfactorily answered, as 
follows: 

(A) Failure to report all bank accounts. 

(B) Cash balance only filled in, the other ques- 
tions being ignored. 

(C) Inaccurate list of collateral. 

In some banks the accountants’ verifications pass 
through the internal auditing department, which 
provides a valuable check for the bank, and in 
these cases the verifications are much more ac- 
curate. Do all banks follow this procedure? 

(Written answer not supplied). 


Question No. 5: 

Accountants’ work suffers from the December 31st 
peak and presumably the work of the credit de- 
partment of the banks likewise suffers. Do 
banks make a practice of urging customers to 
change to a natural business year when such is 
evidently required? 


Answer: 

“With apologies to Amos and Andy I answer this 
question yes and no but mostly no. Upon inquiry I 
find occasionally a bank recommending to a customer 
the changing of his audit period from December 31st 
for the purpose of decreasing the analysis burden at 
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that time, but the vast majority of banks do not 
make the recommendation for that particular reason, 

“The logical time, from the customer's standpoint 
for his audit, is that time when his business is at low 
ebb. Inventories are then low and the accountants’ 
work interferes least with the conduct of the busi- 
ness. This is the most advantageous time for the 
customer also because liabilities are low and his 
statement can make its most favorable showing. 

“Banks are not unaware of this fact, and there is 
a growing tendency on their part to request state- 
ments at the peak period in addition to the regular 
audit and, although not demanding in all these cases 
that the intermediate figures be audited, we naturally 
would prefer them. 

“When we have accomplished that greater task of 
having all borrowers furnish audited statements, then 
we can begin the crusade against the December 31st 
burden, but at present it is only a passive recommen- 
dation.” 


Question No. 6: 

It is customary to show amounts due from officers 
and employees separately. Where officers pay 
off their accounts before the closing date and re- 
borrow after the end of the fiscal year within, 
say, one to four weeks, the accountants, if the 
matter is sufficiently important, usually draw at- 
tention to the situation. This almost invariably 
results in incurring the ill will of the client. 
Do the banks demand this information and do 
they back up the accountant in the stand he has 
taken? 

(Written answer not supplied). 


LOUISIANA 

A joint meeting of the Robert Morris Asso- 
ciates and the Society of Louisiana Certified 
Public Accountants, which was arranged by the 
accountants’ group, was held at New Orleans, 
February 25, 1932. Alexander Wall, executive 
secretary of the Robert Morris Associates, ad- 
dressed the meeting on the relationship between 
bankers and accountants. After the round-table 
discussion which followed Mr. Wall’s address, 
a committee of the society was — to co- 
operate with the New Orleans chapter of the 
bankers’ organization. 


Improving Dealer Accounting 
Practices 


A report recently published by the policy- 
holders’ ‘service bureau of the Metropolitan Life 
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Insurance Company describes methods used by 
manufacturers and wholesalers to improve the 
accounting practices of the dealers who provide 
their retail outlets. The entire report occupies 
twenty-one printed pages. The introduction 
explains that inefficiency among retail dealers is 
a serious handicap to manufacturers. The re- 
port refers to twenty-five large companies which 
have undertaken to offer the services of their 
own financial and accounting specialists to 
dealers who sell their goods. Many automobile 
manufacturers have developed for their dealers 
complete accounting systems providing for all 
phases of operation. In some cases they also 
arrange for initial installation of such systems 
and in one or two cases the manufacturer pro- 
vides a staff to make periodic analyses and 
reviews of dealers’ operating results. One 
company has all its dealers report certain con- 
trolling information monthly. Composite oper- 
ating ratios and statistics based on these reports 
are furnished to dealers for purposes of com- 
parison and guidance. Detailed descriptions of 
the practices of several typical companies illus- 
trate their purposes. 


A part of the report is devoted to accounting 
manuals prepared and published by several 
companies, including the Nash Motors Com- 
pany, General Motors Corporation and Butler 
Brothers, a wholesale organization. The con- 
clusion of the report is an analysis of the results 
obtained through accounting services to dealers. 


Accountant Lord Mayor of London 


The Incorporated Accountants Journal of 
November, 1931, contains the following re- 
ference to the election of Sir Maurice Jenks as 
lord mayor of London: 

“Sir Maurice Jenks, F.C.A., whose election 
as lord mayor of London for the year commenc- 
ing November 9th was reported in our last 
issue, attended in the house of lords on October 
12th in order to receive from the lord chancel- 
lor the approval of his majesty the king upon 
his appointment. He was presented to the lord 
chancellor by the recorder of London in an 
eloquent speech which reviewed in detail Sir 
Maurice Jenks’ career. The recorder said that 
the city of London rejoiced that such a man 
with such a record and with such potentialities 
would become chief magistrate, subject to nis 
majesty’s gracious consent. 

“The lord chancellor, in conveying the king's 
approval, referred to the fact that the lord 
mayor elect belonged to the a oe of 
accountancy and held an honoured place in it, 
and he said that it was peculiarly fitting that 
one of its members should be lord mayor dur- 
ing the coming year. ‘Your profession,’ said 
the lord chancellor, ‘cannot claim the antiquity 
of the one to which I have the honour to be- 
long, but as our commerce increased the 
demand for the services of professional accoun- 
tants became a national necessity, and their 
services are likely to be more than ever needed 
in the immediate future...... ; 


STATE LEGISLATION 


Bills affecting the practice of accountancy 
were under consideration in three of the eight 
states whose legislatures were in session when 
this Bulletin went to press. Three bills to 
amend the accountancy law had been introduced 
in the New York legislature, but none had 
been passed prior to March 11th, the date 
which had been fixed for adjournment. 

In Kentucky no action had been reported on 
the two-class, restrictive bill whose introduction 
was announced in the February Bulletin. 

A bill intended to grant C. P. A. certificates 
without examination to registered public ac- 
countants, introduced in the Virginia legislature 
February 8th, was indefinitely postponed Febru- 
ary 23rd. 
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Detailed reports of these bills, in addition to 
several others of indirect interest to accoun- 
tants, are included in the following paragraphs. 


Kentucky 


There has been no report of any action on 
Kentucky senate bill No. 326, a two-class, re- 
strictive accountancy bill, which was described 
in the February issue of the Bulletin. Ac- 
cording to latest advice the bill is under con- 
sideration of the committee on Kentucky sta- 
tutes No. 1. 

A bill designated as senate No. 411, intro- 
duced on February 19th, would amend an act 
relating to accounting systems in the state and 
county governments. The bill includes a provi- 
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sion that the governor be empowered to employ 
“expert public accountants and assistants’ to 
install and maintain governmental accounting 
systems and to audit the fiscal and tax records 
in each county. Reports of such audits would 
be filed with the respective county judges and 
with the state inspector and examiner. Audit 
reports would be public records. The same bill 
has been introduced in the house under the 
designation house bill No. 840. 

It has been reported that the Kentucky legis- 
lature will adjourn March 17th. 


New York 


Amendments to the New York accountancy 
law have been proposed which would prohibit 
the practice of public accounting except by cer- 
tified public accountants or persons licensed by 
the department of education to practise as pub- 
lic accountants. Applications for such licences 
would not be accepted after November 1, 1932. 
Public accountants’ licences might be issued to 
principals in accounting firms in practice at the 
time of passage of the act, to persons who had 
been employed by certified public accountants 
for not less than four years, to governmental 
employees who had been engaged in accounting 
or auditing work for not less than four years 
and to teachers in the accountancy departments 
of recognized colleges and schools. 

A proviso would permit the department to 
grant credit for three of the required four years 
of experience to graduates of four-year accoun- 
tancy courses in recognized schools. 

A provision of the bill specifically exempts 
lawyers, appraisers and privately employed ac- 
countants from the provision that only licensed 
accountants may prepare financial, economic or 
related statements for certain purposes. 

Another provision of the bill states that it is 
not applicable to accountants of other states 
temporarily practising in New York to fulfill 
engagements originating from their regular 
practice in the state of domicile. 

The provisions of the bill are similar to 
others introduced in the New York legislature 
during recent years. In 1931 the New York 
State Society of Certified Public Accountants 
placed itself on record as opposing a bill of 
similar nature and there has been no official 
announcement of a change of attitude of the 
society this year. 

The bill is designated as assembly bill 1758, 
Int. 1588. No action on the bill had been re- 
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ported when this Bulletin went to press. An- 
nouncement had been made that the New York 
legislature would adjourn sine die March 11th. 

A bill introduced in the assembly as No. 
1821, and in the senate as 1542, would repeal 
section 1498-a of the education law, which re- 
_— that after January 1, 1938, every candi- 

ate for examination for a C. P. A. certificate 
shall present evidence that he has satisfactorily 
completed the course of study in a college or 
school of accountancy maintaining a satisfac- 
tory standard. The bill was referred to the 
education committee of both houses but no re- 
port by either committee has been forthcoming. 

New York assembly bill No. 1686, Int. 
1538, introduced February 23rd, would amend 
the section of the education law dealing with 
the regulation of accountancy by providing that 
a vice-chairman as well as a chairman and secre- 
tary be elected by the certified public accoun- 
tants’ grievance committee, and that the annual 
meeting of the committee be held within ten 
days after the first of July, instead of within 
ten days after the first of January, as the law 
now provides. 


Rhode Island 


Rhode Island house bill No. 698 would re- 
quire the state commissioner of finance to cause 
an audit of accounts of all cities and towns of 
the state within a year after passage of the act 
and would empower him to cause subsequent 
audits as often as once in three years. The 
commissioner would be required to accept re- 
ports of municipal or town audits made by per- 
sons, firms or corporations “‘duly certified by 
the state board of accountancy as competent to 
conduct such audits.” 

Virginia 

A bill introduced in the Virginia legislature, 
providing that the state board of accountancy 
should issue, without examination, certified 
public accountant certificates to public accoun- 
tants registered under the provisions of the 
1928 law, was indefinitely postponed in the 
house, February 23rd. 

Senate bill No. 136, which provided for 
audit at least biennially by the state accountant 
of the accounts and records of every city and 
county officer and agent handling state funds 
was reported unfavorably in the senate by the 
committee on county, city and town organiza- 
tion. 
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NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


FRESNO CHAPTER 

A meeting of the Fresno chapter of the Cali- 
fornia State Society of Certified Public Ac- 
countants was held January 9th. R. W. E. 
Cole, Los Angeles, delivered an address in 
which he stated that the change in business con- 
ditions due to the depression demands the P- 
lication of modern accounting methods by 
Tieess men. Mr. Cole said that the value of 
accountants’ services in assisting business men 
to revamp their financial affairs will be more 
keenly appreciated as a result of the slump. 
Mr. Cole’s address was supplemented by an in- 
formal talk by Fred Young of Los Angeles. 


Los ANGELES CHAPTER 


“The proper basis of fees” was the general 
topic of discussion at a dinner meeting of the 
Los Angeles chapter of the California Society 
of Certified Public Accountants, held February 
8th. The subject was divided into discussion 
of per-diem rates, contract work and competi- 
tive bidding and the sphere of the large firms 
and the small firms in practice. Discussion of 
the various sub-topics was led by Charles C. 
Cobun, Joseph A. Garrett, W. B. Gibson, J. 
L. Riemers and M. D. Wilson, president of the 
chapter. 


SAN FRANCISCO CHAPTER 


A meeting of the San Francisco chapter was 
held on January 20, 1932. Edwin M. 
Daugherty, commissioner of corporations, de- 
livered the principal address of the evening, 
which included description of the steps in 
formation of corporations, corporate financing 
and the changes in capital structure subject to 
the approval of the commissioner of corpora- 
tions. Discussion followed Mr. Daugherty’s 
address. 


Guest Speakers at Louisiana Society 
Meeting 

Walter J. Suthon, Jr. and W. W. Pope were 

speakers at a meeting of the Society of 

Louisiana Certified Public Accountants held at 

New Orleans, January 11th. Mr. Suthon, an 

attorney, spoke on “Some interesting aspects of 
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Louisiana commercial law,” and Mr. Pope, as- 
sistant cashier and manager of the credit depart- 
ment of the Hibernia Bank & Trust Co., de- 
livered an address on “The banker’s estimate 
of the audited statement.” 


Massachusetts Society of Certified 
Public Accountants 


The meeting of the Massachusetts Society of 
Certified Public Accountants held February 
23rd was a tax conference on the subject of 
federal and Massachusetts taxation. There was 
discussion of taxation of partnerships and 
trusts; the — treatment of special items 
such as bond discount and depreciation, and 
the administrative provisions of the federal and 
state tax laws. 


Michigan Association of Certified 
Public Accountants 


Meetings of the Michigan Association of 
Certified Public Accountants were held January 
14th and February 11th. “The gold standard 
and its relation to international banking’ was 
the subject of an address delivered at the first 
meeting by Professor Leonard L. Watkins, of 
the economics department of the University of 
Michigan. Mervyn B. Walsh acted as chairman 
of the meeting. 

Clarence M. Justice, vice-president of the 
Detroit Trust company, and former internal- 
revenue agent at Detroit, addressed the Febru- 
ary meeting. After Mr. Justice’s address a tax 
discussion was led by Paul W. Pinkerton. 


Minnesota Society Meets with Bankers 


A regular monthly meeting of the Minnesota 
Society of Certified Public Accountants was 
held at Minneapolis on January 26th. Mem- 
bers of the Minnesota chapter of the Robert 
Morris Associates and officers of banks in 
Minneapolis, St. Paul and Duluth were guests 
at the meeting. J. N. Peyton, commissioner of 
banks for the state of Minnesota, spoke on 
“The problems of our county banks,” and 
Arnulf Ueland, vice-president of the Midland 
National Bank of Minneapolis, delivered an 
address on “What information an audit report 
should contain.” 
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Missouri Society ot Certified Public 
Accountants 
St. Louis CHAPTER 


The St. Louis chapter, Missouri Society of 
Certified Public Accountants, at a meeting held 
January 9th, heard an address on changes in the 
bankruptcy laws to give further protection to 
credit-granting business firms, by Orville 
Livingston, secretary-manager of the St. Louis 
Association of Credit Men. 


KANSAS CiTY CHAPTER 


“The present economic situation” was dis- 
cussed by Professor W. A. Irwin of Washburn 
college, before the Kansas City chapters of the 
National Association of Cost Accountants and 
the Missouri Society of Certified Public Ac- 
countants on January 25th. 

Meeting of New Jersey Society 

The Society of Certified Public Accountants 
of the State of New Jersey held a dinner meet- 
ing on Wednesday, February 10, 1932. Walter 
A. Staub delivered an address entitled ‘Recent 
developments in federal income taxation,” and 
answered questions on that subject which were 
presented by members. Other papers which 
were read were “Reorganization from the 
standpoint of federal income taxes,” by Robert 
J. Caruba, and “Offers in compromise of 
federal income taxes” by Paul K. Owen. J. G. 
Jensen, internal-revenue agent in charge of the 
fifth district in New Jersey, led a discussion of 
the papers. 


New York State Society of Certified 
Public Accountants 


The meeting of the New York State Society 
of Certified Public Accountants held February 
8th at the Waldorf-Astoria hotel was conducted 
by Max Fink, chairman of the society's com- 
mittee on real estate accounting. Francis K. 
Stevens, vice-president of Brown, Wheelock, 
Harris & Co., told the accountants that the 
situation confronting real-estate bondholders to- 
day was foreseen more than a year ago because 
it was evident then that the high rentals pre- 
vailing could not be maintained. He told the 
meeting that the criterion of sound financing 
was income sufficient to pay all charges at all 
times and declared that because of unwise fin- 
ancing one must not believe that real estate 
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was less sound today than at any other time 
in its history. 

Mr. Fink delivered an address on real-estate 
accounting in which he attributed the problems 
facing real-estate owners and agents to three 
causes—overbuilding, injudicious financing and 
the general business depression, with high taxes 
as a contributing factor. 

The other speakers, who are members of the 
society's technical committee, were Leonard 
Levine and Ernest Willvonseder. 


Pennsylvania Institute of Certified 
Public Accountants 


PHILADELPHIA CHAPTER 

During the month of January there was no 
meeting of the Philadelphia chapter of the 
Pennsylvania Institute of Certified Public Ac- 
countants. The regular meeting for the month 
of February was held on the 23rd. Joseph K. 
Moyer, chairman of the special advisory com- 
mittee of the bureau of internal revenue, spoke 
on settlement of tax cases before his commit- 
tee which otherwise would be delayed if sub- 
jected to the formal procedure of hearings be- 
fore the United States board of tax appeals. 
Mr. Moyer explained the necessity for particu- 
lar care in preparation of all tax reports. 


Porto Rico Institute of Accountants 


The following officers and directors of the 
Porto Rico Institute of Accountants were 
elected at the annual meeting of the Institute, 
held February 21st at San Juan: president, 
William A. Waymouth; vice-president, R. Rod- 
riguez Sanchez; treasurer, Santos G. Ramirez; 
secretary, Juan C. Villariny; directors, José P. 
Gorbea, J. E. Soltero and J. E. Rosario. 


Wisconsin Accountants Aid in 
Tax Survey 


The Wisconsin Society of Certified Public 
Accountants unanimously decided to assist the 
state real-estate board in its inquiry into econ- 
omies to be effected in Milwaukee county's 
governmental units through consolidation, sim- 
plification and reorganization of the many units 
now operating. The society has appointed the 
following committee to assist the real-estate 
board in its efforts to bring about tax reduc- 
tion: William Charles, chairman, L. Aspin, J. 
G. Conley, T. A. McCormack, A. Peterson, H. 
A. Sinclair, F. C. Staples, A. E. Wegner and 
E. O. Bischoff. 
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EMPLOYMENT EXCHANGE 


The approximate number of men now 
registered with the employment exchange of 
the American Institute of Accountants is 
fifty. The men are of all types, ranging from 
experienced executives and senior assistants to 
junior staff accountants. 

The employment exchange makes no charge 
for its service, but the Institute assumes no re- 
sponsibility for the statements of applicants, 
which have not been verified. 

Following are the qualifications of several 
typical applicants: 


No. 39A—Member, American Institute of Account- 
ants. C. P. A. of New York, New Jersey and 
Pennsylvania; two years’ college; 20 years’ in pub- 
lic accounting, 8 years as principal. Has also had 
several years’ experience with large accounting 
firms and has held the treasurership of a well- 
known corporation. Would prefer position in 
New York. Residing in New Jersey. Salary 
$5,000. 


No. 188A—Member, American Institute of Accoun- 
tants. C. P. A. of Illinois and a chartered ac- 
countant of England. Living in New York. Has 
been in practice on his own account and has been 
associated with large accounting firms for many 
years. Has specialized in industrial and com- 
mercial surveys, systems, and audits for stock- 
holders and investment bankers, investigations for 
trust estates. Has also held executive positions, 
such as treasurer and comptroller of manufactur- 
ing concerns. Salary open. 


No. 223A—Associate, American Institute of Ac- 
countants. C. P. A. of Massachusetts. Age 38. 
Attended college for two years. Has had about 5 
years’ public accounting experience in addition to 
holding positions as comptroller and auditor of 
two large corporations. Has had experience in 
audits of manufacturing, mining and wholesale 
concerns and banks. Salary open. 


No. 330A—Associate, American Institute of Accoun- 
tants. C. P. A. Wisconsin and Arkansas. Has 
acted as vice-president, director and treasurer of 
public utility corporation in addition to several 
years’ public accounting experience. Residing in 
New York. Salary open. 


No. 61A—C. P. A. of New York. Age 33. High 
school graduate, special courses in accounting. 
About 6 years’ experience in public accounting, 
Senior grade. Is interested in good opportunity in 
New York. Salary $4,000. 


No. 141A—C. P. A. of Indiana with about 10 
years’ public accounting experience. Has also 
held position as assistant comptroller of large cor- 
poration. At present in New York, but is willing 
to accept position in any city. Salary open. 


No. 476A—C. P. A. of Pennsylvania. Age 27. 
Graduate of the University of Pennsylvania. Ap- 
proximately 314 years’ in public accounting. Will 
accept position in any large city. Now in New 
York. Salary $3,600. 


HERE AND THERE 


Hurdman & Cranstoun, 350 Madison avenue, 
New York, have announced that Emil T. 
Weiler and Harry W. Davies have been admit- 
ted to partnership in the firm. 


Charles S. Rockey, Thomas W. Evers, Wil- 
liam H. Welcker, David M. Fillman and Sidney 
V. Young have formed a partnership under the 
firm name Charles S. Rockey & Co., with of- 
fices at 1200 Bankers Trust building, Phila- 
delphia. 


C. William Wittman and W. L. E. O'Bryan 
announce the formation of the firm of Wittman 


15 


& O'Bryan, with offices in the Esperson build- 
ing, Houston, Texas, and the Matson building, 
San Francisco. 


W. J. Christian has been appointed by the 
executive committee of the Birmingham, Ala- 
bama, chamber of commerce as chairman of a 
fact-finding committee to study a proposal to 
consolidate the city and county governments. 


“Taxable status of corporation contributions 
to unemployment relief,” an article by Charles 
Banks of Chicago, appeared in Industrial Rela- 
tions for November, 1931. 


i 
i 
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It has been announced that George S. Olive, 
John E. Keough, Troy G. Thurston, Joseph B. 
Baerncopf, John W. Miller and James C. Olive 
are partners of the firm of George S. Olive & 
Co., Indianapolis, which will continue the prac- 
tice formerly conducted by Mr. Olive under his 
own name and that of Pace, Gore & McLaren. 


Reynold E. Blight addressed the Friday 
Morning club of Los Angeles, February 12th, 
on “Greatness of Lincoln” and on March 9th 
he spoke on school taxes and budgets before the 
California taxpayers’ league. Mr. Blight has 
also delivered several addresses before organ- 
izations in and near Los Angeles on the Wash- 
ington bicentennial. 


At a dinner of the school of business alumni 
of Columbia held at New York, February 8, 
1932, Thomas W. Byrnes spoke on the New 
York stock-exchange questionnaire. 


Oliver P. Cobb spoke on “Prosperity and 
charity” at a meeting which the Memphis cham- 
ber of commerce held January 28th to plan a 
programme of progress for the coming year. 
Mr. Cobb has been appointed captain of a di- 
vision to raise funds for the community chest, 
chairman of the health committee of the Mem- 
phis chamber of commerce and reviewer and 
systematizer of the mayor's employment bureau. 


L. U. Crawford, Kansas City, is author of an 
article entitled “Put your house in order,” 
which appeared in the American Building Asso- 
ciation News for January, 1932. 


On February 11th Walter B. Gibson deliver- 
ed an address on audits and audit reports before 
the Bank Credit Men’s Association of Los 
Angeles. Mr. Gibson was recently appointed 
chairman of the board of trustees of the First 
Congregational church of Los Angeles. 


J. Pryse Goodwin addressed the Exchange 
club of New York, February 11th, on “Loss 

revention by avoiding receiverships by adopt- 
ing arbitration.” 


“Necessary accounting for contractors” was 
the subject of an address delivered by C. L. 
Kelly before a builders’ congress held at 
Eugene, Oregon, February 17th. 
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—— J. Klein discussed federal income-tax 
topics before the ways and means committee of 
the United States house of representatives on 
January 25th, and delivered an address entitled 
‘Appraisal of the United States, 1932” before 
the New York state highway chapter of the 
Associated General Contractors of America on 
March 10th. 


On February 13th William F. Marsh of 
Pittsburgh spoke on ‘‘Acountancy as a voca- 
tion” over radio station WCAE. 


Henry S. Puder delivered an address on ac- 
countancy as a profession before students of 
the East Side high school, Newark, New Jersey, 
February 24th. 


At a meeting of the National Canners Asso- 
ciation held at Chicago, January 28th, George 
V. Rountree analyzed the cost of canning beets 
as compared with other vegetables. The Canner 
for January 17th, 23rd and 30th contained an 
article on budgetary control for canners by Mr. 
Rountree. 


In an address before the Congressional club 
of Charleston, S. C., February 11th, O. W. 
Schleeter outlined the history of accounting in 
this country and described the advancement vf 
the profession to its present position. 


Walter F. Scott delivered an address entitled 
“The importance of keeping records’ on Febru- 
ary 6th before the Associated Contractors of 
Missouri at a meeting held at St. Louis. 


Otto A. Shults has been appointed a member 
of the state tax committee and of the indus- 
trial development committee of the Rochester 
chamber of commerce. 


Edmund R. Stewart delivered an address on 
phases of state auditing before members of the 
Delta Sigma Pi fraternity at Johns Hopkins 
university, Baltimore, on January 28th. 


Albert W. Torbet has been appointed a mem- 
ber of the board of directors and treasurer of 
the Interfraternity club of Chicago. 


Edwin H. Wagner is serving as a member of 
the committee on taxation of the St. Louis 
chamber of commerce and also as a member of 
the chamber’s ways and means committee. 


